Loyola Graduate School of Business 

Investments - Finance 452
Fall Quarter, 2008
Instructor:

Steven Todd

Office:


Maguire 556
Office Hours:

Tuesdays and Thursdays: 1:00 – 2:00 and 5:00 – 6:00 pm
Phone:

312-915-7218
E-mail address:  
stodd@luc.edu
Overview:
In this introductory course in investments, we study stocks and bonds.  We learn how these securities are priced and traded.  By the end of this course, you will have a better understanding of many of the tables and charts in the “Money and Investing” section of the Wall Street Journal.

Required Text:
Essentials of Investments, 7th edition, by Bodie, Kane and Marcus. The course schedule lists the reading assignments for each class session.  You should complete the readings before class.

News:
I strongly recommend you read the business and financial news regularly (e.g., WSJ, FT, NYT or The Economist).  Some exam questions will reference items in the news that we discuss in class.  Please bring the most current Wall Street Journal to class when we meet.  


Calculators:
You will need a financial calculator.  I recommend the HP-10B from Hewlett-Packard.

Homework:
Problems for review are assigned with the chapter readings.   I will not collect these, but I strongly recommend you complete them on time.  This is the best way to prepare for exams.  We will review some problems in class. 

Case Studies:
I will ask you to prepare two case study reports.  I strongly recommend you complete this work in groups of 2 – 4 people.  Case studies will be graded satisfactory (S+, S, or S-) or unsatisfactory (U).  Case reports are due at the start of class.
Participation:
Active participation is an important part of this course.  I encourage you to ask questions and share comments freely.  Quality trumps quantity.  Please bring your name tents to each class.

Exams:
Both the midterm and final exams are closed book.  I allow you to bring one double-sided 8 ½” by 11” sheet of notes.  Calculators are permitted but computers are not.  The final exam is comprehensive.

Grades:
Class grades will be based on a weighted average of the following course activities:


Class participation:
10%

Midterm exam:
25%


Case studies:

25%

Final exam:

40%

Course Schedule*

	Date
	Topic
	Text Chapter
	Review Problems**

	8/26
	Background and Issues

Asset Classes and Financial Instruments
	1

2
	1-3

1-5

	9/2
	Securities Markets
Mutual Funds and Other Investment Companies
	3
4
	1-5

1-4

	9/9
	Risk and Return: Past and Prologue
Efficient Diversification
	5
6
	1-7
1-7

	9/16
	Capital Asset Pricing Model
Efficient Market Hypothesis
	7

8
	1-4

1-4

	9/23
	Case Study: Harvard Management Company1
Behavioral Finance and Technical Analysis
	9
	1-3

	9/30
	Midterm Exam
	
	

	10/7
	Macroeconomic and Industry Analysis
Equity Valuation
	12
13
	1-4

1-5

	10/14
	Bond Prices and Yields
	10
	1-8

	10/21
	Case Study: Harbor Capital Appreciation2
Managing Bond Portfolios
	11
	1-4

	10/28
	Final Exam
	
	


*
This schedule is subject to change.  

**
These refer to the “Concept Check” problems scattered throughout the text.  Answers to these problems appear in the text, at the end of each chapter.
1 Case 9-201-053 can be purchased and downloaded at: www.hbsp.harvard.edu
2 Case UVA-F-1233 can be purchased and downloaded at: www.darden.edu.
