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Course Description:
Throughout the world, approximately 1 billion people live on less than one dollar a day.  Fortunately, contrary to previous belief, recent evidence suggests that development of financial institutions and markets can make important contributions to economic growth, and also reduce income inequality. Since World War II, one of the world’s foremost economic success stories has been the performance of the Asian economies.  Yet, in the late 1990s many Asian countries suddenly found themselves enmeshed in financial crises.  This course will analyze the impact of the financial sector on economic performance.  Attention will also be devoted to the potential of emerging markets for global portfolio investment.
Among the topics to be discussed are: the benefits of financial intermediation, the financial sector and economic development,  financial repression’s impact on efficiency, the benefits of financial  liberalization and privatization, the potential contribution of  microcredit,  the necessity for the rule of law and the protection of property rights, the causes and effects of  corruption, the impact of cronyism and bribery on lending,  the importance of information for financial development, the importance of price stability, the international debt crises, portfolio investment in emerging markets, and globalization.  In addition to lectures by Professor Lash, invited guest speakers will also discuss Thai business, financial, and economic conditions.

There may be two or three lectures and / or the final exam in Chicago.  This has yet to be determined.
Course Material:

1) Textbook:   Beim & Calomiris: Emerging Financial Markets 

2) Articles:  To be announced:  Will be distributed!
Students are strongly encouraged to read as much as possible before going to Bangkok.

Week 1 – August 3 to 15 
I.  SURVEY OF THAILAND;  EMERGING MARKETS 

Textbook :(1) Emerging Markets (Skim pp. 3-17);   (2)  Financial Repression & Financial Development;  (3),  Privatization & Liberalization (skip pp. 105-117);   (4) Legal Foundations

Thursday, August 15,  Midterm Examination (50 % of grade)
Week 2 – Auust 11 to August 15: 

II.  INFORMATION, INFLATION, BANKING & FINANCIAL CRISES, 

Textbook: (5) Information & Control (up to p.208)  (6) Inflation; (7) Bank Problems; (8) Crises (Skip 305-315);  (9), Building Financial Institutions (if time permits) (to p. 341)

Final Examination):   50 % of Course Grade

Grade Determination: Grades will be determined by two examinations: Midterm 50% and Final 50%.  Examinations will consist of multiple choice and short essay questions. Note that there will not be any assignments for extra credit.
GSB 552

COURSE IN BANGKOK

TENTATIVE SCHEDULE

TIMES SUBJECT TO CHANGE
AUGUST 3 TO 15, 2008

	FRI 2 & SAT 17
	GROUP FLIGHT FROM US;   ARRIVE  BKK APPROX MIDNIGHT:  MET BY BUS
	SAT 9
	TOUR CHIANGRAI;  GOLDEN TRIANGLE:  VISIT HILL TRIBES



	SUN 3
	AM: ORIENTATION

PM : TOUR; RIVER CRUISE
	SUN 10    
	TOUR  CHIANGMAI

FLY TO BKK: 8:25 PM



	MON 4
	AM: LECTURE: 3HRS PM : ANCIENT AYUDDHAYA TOUR
	MON 11
	 LECTURE  6 HRS

	TUE 5
	AM: GUEST LEC. DR. SOMSAK

PM:  LECTURE
	TUES 12
	LECTURE 3 HRS

TOUR BKK: SILOM VILLAGE; 

	WED  6
	AM: LECT 3  HRS
	WED 13
	LECTURE 3 HRS  

	THU 7
	PM:  MID. EXAM
	THU 14 
	PM: FINAL EXAM



	FRI 8
	FLY TO CHIANG RAI  8:25  AM 
	Fri  15
	AM:  10 – 11:30  VISIT SIAM CEMENT


