Loyola University Chicago

Graduate School of Business

ACCT 400 Financial Accounting for Business Decisions

Dr. John Kostolansky
Winter Quarter 2008 2009
Office: One East Pearson, #522
Monday evenings
Phone: 312 915-6125
Office Hours: Mondays and Tuesdays 
Email: jkostol@luc.edu
3:00PM to 6:00PM and by appointment

Texts: 
Financial Accounting, Stice & Stice, 7th Edition, Thompson/Southwestern 2006 
(either ISBN: 0-324-32268-2 or 0-324-22732-9).
Introduction to the Corporate Annual Report, Stanko &Zeller (ONLY AVAILABLE AT BECK’S BOOKSTORE (50 E. Chicago Avenue, 312 944-7685)
Before the first class meeting: 

Read: p. 1-19, 27-55 to learn the purpose of accounting and to obtain an overview of the financial statements. 

Course perspective: This course will be taught from the perspective of a business manager rather than that of an accountant. We will spend time on each topic proportionate to its benefit to managers. We are going to learn how to gain relevant information from the financial statements and how to use that information to make business decisions. 
Attendance is expected. I will do my best to make each class interesting and relevant to understanding of the financial statements. Your presence, your questions, and your comments are essential to optimizing our learning process. I look forward to your observations, questions, and participation. If you must miss class, please notify me in advance and turn in any assignments prior to a missed class.

Annual Report Project 

This project is an outstanding learning experience from which you will benefit greatly. Prior students have commented that although the project was lengthy, it was one of the most valuable learning experiences of their entire graduate program and that it was fun. The project counts for 50% of your grade. 

Homework and Annual Report Project: Written assignments are the best way to learn how to use financial statement information to make business decisions. To achieve the best learning and grade results, you should complete the homework and the project assignments as scheduled. Although these will not be collected or graded, you will find that your knowledge and your final grade will be maximized through timely completion of these assignments. 
Exam

There will be a cumulative exam during the 10th class. This exam will include problems that mirror those we have worked in class and for homework. There are no tricks to this, just hard work. If you can work these problems, you will do very well. 

Grading

Annual Report Project
50%
Exam 
50%
11/10 
Purpose of Accounting and Overview of the Financial Statements

Read in advance:
p. 1-19, 27-55 (Stice & Stice)
In class discussion: 
E2-6, P2-18, P2-22, P2-26, Ethics Dilemma—Loan Covenant, 
Annual Report Project

Homework: 

E2-1, E2-4, E2-7, E2-8, E2-11

Read: p. 75-101 (Stice & Stice)
11/17 
Introduction to Financial Statement Analysis
In class discussion:
P2-23, P3-21, P3-22, P3-24, Ethics Dilemma—Bonus plan
Homework:
Choose a company for your project and complete Chapter 1 of Stanko & Zeller


Read: p. 128-151, 177-208 (Stice & Stice)
11/24
The Balance Sheet and the Income Statement

In class discussion:
P2-27, P3-17, P3-20, P3-26, P4-23, P4-24, P5-26, P5-28
Homework:
Complete Chapter 2 in Stanko and Zeller

Read: p. 231-257 (Stice & Stice)
12/1
The Statement of Cash Flows
In class discussion:
E6-3, E6-7, E6-13, E6-14, P6-26, P6-27, Deciphering 6-4

Homework:
Complete the sections of Chapter 3 in Stanko and Zeller on balance sheet and the income statement

Read: p. 296-317 (Stice & Stice)
12/8
The Accounting Information System
In class discussion:
Green Circle Case (handout on Blackboard), P7-16
Homework:
Complete Chapter 3 in Stanko & Zeller


Read: p. 376-405 (Stice & Stice)
1/12
The Revenue Cycle: Sales, Receivables, and Cash
In-class discussion:
E 9-4, E9-7, E9-8, E9-14, E9-15, P9-24, P9-25
Homework:
Complete Chapter 4 in Stanko and Zeller


Read: p. 425-457 (Stice & Stice)
1/19 
Martin Luther King Holiday
1/26 
Cost of Goods Sold and Inventory

In class discussion:
P10-25, P10-28, P10-31, E10-16

Homework:
P2-27, Deciphering 4-4, E6-7, E6-13, P9-33, E10-8


Read: p. 535-567, 588-620 (Stice & Stice)
2/2
Investments in Operating Assets and Securities
In class discussion:
P12-21, E13-6, E13-13, E13-14, P13-25, P13-27
Homework:
Complete the annual report project and submit it by next class

Read: p. 648-684, 701-732 (Stice & Stice)
2/9
Financing with Debt and with Equity
In class discussion:
P14-26, E15-12, P15-20, P15-24

Homework:
E10-17, P12-21, E13-10, E13-13, E13-14

Review for exam

2/16
Final Exam
