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Course Description 
In the past fifteen years, the world economy has experienced an unprecedented degree of globalization. Under the neo-liberal governance paradigm embodied in the “Washington Consensus”, maximizing trade (exports) and investment (inflows) has become the central paradigm for economic growth in developed and developing countries alike. For developing countries, attracting foreign direct investment (FDI) by multinational corporations (MNCs)—usually to produce for global markets--has become the centerpiece of development strategy. 
This course probes the multi-layered environmental, economic, and legal/governance interface between trade, foreign direct investment (FDI) and sustainable development.  In addition to examining the governance issue in the trade-environment debate, the course is structured around the following questions:
1) What is sustainable development? Why is it emerging as the central paradigm for global environmental policy and management?

2) What development model should be the basis for “sustainable development”? 
3)  Are there conflicts—economic, ecological, legal—between the expansion of global trade and investment and the health of the biosphere? 
 4)   Is the incorporation of environmental conditionailities into trade and investment rules inherently biased against development in the south? 
5)   What is a “southern agenda” for trade/investment and sustainable development? 

6) Can global trade and investment be vehicles for sustainable development?  
Learning Objectives and Format

This class has two central objectives: 1 ) to develop the capacity to critically assess the existing neo-liberal global governance framework in terms of its contribution to sustainable development; and 2) to propose effective policy in the areas where trade/investment and sustainable development are linked.  This requires that students develop both a foundational knowledge base and critical thinking skills 
 Upon completion of the course, students will be able to: 

1) Articulate the sustainable development goals of trade and investment policy; 

2) Debate the pros and cons of economic globalization for sustainable development;

3) Evaluate proposed policies, both market/technology- and global governance-based, which purport to increase the sustainable development benefits of international trade and/or investment;

4) Propose policies which have a high probability of enhancing the benefits of trade and investment for sustainable development.

This course is in a seminar format, with a high degree of student-led discussion and conversation. We will meet weekly for about two hours. For the first 10 weeks, the instructor will lecture for about half the class, followed by discussion and debate. Three weeks will be devoted to individual student presentations. 
Assignments, Assessment and Grades

Students are expected to come to class having completed assigned readings. Changes or additions to the readings in this syllabus will be posted on the course conference. Please be sure to check the conference regularly. 
In addition to completing the readings and attending class, there are three requirements for this seminar:

1.    Policy paper:  Each student will write a policy memo which: 1) describes  a problem involving the linkage of trade or investment and sustainable development;  2) examines different perspectives on how to analyze the problem; and 3) offers a policy recommendation to mitigate or overcome the problem.  Topics must be approved by instructor. The policy memo should  be 10 pages double-spaced  (2500 words) and written according to the following outline: 

1. Executive Summary (single spaced, one paragraph)

2. Background/details of problem/ policy issue

3. Different perspectives on how to solve problem

4. Policy options 

5. Criteria for evaluating costs and benefits

6. Recommended policy option

7. Justification for policy option

8. Endnotes (check with instructor or Chicago Manual of Style for format).
2. In-class presentation:  Each student will make a 20-minute presentation of the ideas and recommendations in the policy memo.  The presentation itself should take no more than 10 minutes, with the remaining ten minutes devoted to questions and answers with other students. 

3.  Class discussion:  All students are expected to participate in class discussion. Please come to class with comments and questions. 

Grades will be weighted as follows:
Policy Paper 

= 50%

In class presentation 
= 25%

Class discussion 
= 25% 
The scale below indicates point totals and corresponding letter grades for the course:

A =   93-100 points

B+ = 87-89 points

C+ = 77-79 points

A- =  90-92 points

B =   83-86 points

C =   73-76 points






B- =  80-82 points

C- =  70-72 points

Textbooks
Required 
1)   Amartya Sen, Development as Freedom, Anchorbooks, 2000

2)  Kevin P Gallagher and Jacob Werksman, eds., The Earthscan Reader on International Trade and Sustainable Development, London: Earthscan Press, 2002
3) Lyuba Zarsky ed., Balancing Rights and Rewards: International Investment for Sustainable Development,  London: Earthscan Press, 2002 (Instructor’s note: copies will be available for sale in class) 
4) Adil Najam, Mark Halle and Ricardo Melendez-Ortiz, Envisioning a Sustainable Development Agenda for Trade and Environment, New York: Palgrave MacMillan, 2007  (Ordered by library, not yet in)
Recommended 
Eric Neumayer, The Greening of International Trade and Investment,  Earthscan Press 2001  (in library on reserve)
Kevin P Gallagher and Lyuba Zarsky,  Enclave Economy: Foreign Investment and Sustainable Development in Mexico’s Silicon Valley, Cambridge, MIT Press, 2007 
On reserve

Jonathan Harris, Environmental and Natural Resource Economics, A Contemporary Approach, Boston: Houghton Mifflin, 2006.

Jonathan Porritt, Capitalism as if the World Matters, London: Earthscan, 2005.
Class schedule (see below)
	Week 1

Thursday 
Sept 6 
	Introductions, course overview and assignments 

Topic:  What is sustainable development? 

Readings:  

1) Harris, pp. 1-35

2) Porritt, pp. 21-41

 

	Week 2

Thursday
Sept  13
	Models of Development

Readings:  

1) Sen, Chaps 1, 2, & 9 (and peruse)

2) Easterley, Ch 1 (on reserve)

3) Ray, Chap 2 (on reserve), pp 7-46

4) The search for sustainable livelihoods, http://sdgateway.net/livelihoods/default.htm
Dates assigned for student presentations



	Week 3

Thursday
September 20
	Globalization and Sustainable Development

Readings: 

1)  Zarsky, Chap 2 in Gallagher and Werksman, pp. 19-44

2)  Boyce, Chap 4 in Gallagher and Werksman, pp. 77-90

3)  Porter and van der Linde, Chap 6 in Gallagher and Werksman, 

pp. 115-136

4) Stern, Chap 5 in Gallagher and Werksman, pp. 91-114



	Week 4
Thursday

September 27
	Trade, Development and Environment

Readings:
1) Najam and Robins, Chap 8 in Gallagher and Werksman, pp 166-185

2)  James MacGregor and Bill Vorley, “Fair Miles? The concept of “food miles” through a sustainable development lens,” IIED 2006 

http://www.iied.org/pubs/pdf/full/11064IIED.pdf


	Week 5

Thursday
October 4
	Trade and Environment: Issues and Debates (1)
Readings:

1) Gallagher and Werksman Chap 10

2) Trade and Environment, A Resource Book, IISD 2007,  pp 1-100

http://www.iisd.org/pdf/2007/trade_and_env.pdf


	Week 6

Thursday
October 11
	Trade and Environment: Issues and Debates (2)
Reading:

Trade and Environment, A Resource Book, IISD, 2007, pp 101-198

	Week 7

Thursday
October 18
	  International Investment: Good or Bad for Sustainable Development?

 Reading:

Zarsky, pp. 1-119

	Week 8

Thursday

October 25

	International Investment Rules

Reading:

Zarsky, pp 123-218



	Week 9

Thursday
November 1

	Towards a Southern Agenda on Trade and Sustainable Development

Reading:

Najam, Halle, Melendez-Ortiz, Chaps, 2,3,6,8,&12

	Wednesday  November 7
	LECTURE BY LYUBA ZARSKY 12:30-2 pm

Does foreign investment promote sustainable development? A look at Mexico’s high tech sector 

Environmental speaker series, Irvine Auditorium



	Week 10

Thursday 

November 8

	Student Presentations

	Week 11

Thursday
November 15

	No class today. Instead, please attend my lecture on November 7.



	Week 12

Thursday
November 22

	 HOLIDAY – Thanksgiving break

	Week 13

Thursday
November 29

	Student Presentations 

	Week 14

Thursday 
December 7

	Student Presentations 

	Week 15

December 14 

(final class)
	Global Markets, Global Governance and Sustainable Development

Class discussion and debate.


