Loyola University ChicagoPRIVATE 
Graduate School of Business – GSB403 – Federal Income Tax and Business Decisions
Thurs – 6:00 - 9:00 P.M. 

Location:  JFMH 360
Course Syllabus - Fall 2008
Instructor

Kenton A. Foutty, MST, CPA


Office Hours

MWF 11:00 am – 12:30 PM JFMH 460 or by appointment
Phone


(847) 644-3373

E-mail


kfoutty@luc.edu


Course Information 


Required 
Principles of Taxation for Business and Investment Planning, 2009 Edition, Sally M. 
Materials
Jones and Shelley C. Rhoades-Catanach
Course Description/Objectives

This course surveys the federal income taxation of individuals (particularly sole

proprietors), corporations, and partnerships.  Emphasis is placed on concepts and rules involving gross income, deductions, credits, and property transactions, the tax aspects of operating various business forms, and tax planning opportunities.“   As a survey course, the course is not designed to provide the level of technical knowledge necessary for success on the CPA exam.  

This course is designed to provide you with the information necessary to recognize the major tax issues inherent in - and apply general tax planning principles to business, financial, and (to a lesser extent) personal transactions.  Its focus on fundamental concepts is especially suited to business managers who need to understand the impact that taxes may have on business activities and transactions, but who have limited interest in the technical details of the law.  By gaining a basic level of tax knowledge, you will be in a position to make better business decisions and/or timely seek the assistance of a tax expert.

Prerequisite



GB 400 (Financial Accounting for Business Decisions)
E-Mail

Email is my preferred form of communication.  It is your responsibility to regularly check your e-mail for messages from me regarding any changes to the class assignments, schedule, etc.  IF your primary email is other than the email address you have here at Loyola, please EMAIL it to me immediately following the first class.  Otherwise, all email communications will go to the luc.edu address.
Grading

Your final grade will be determined based on total points earned out of 300, broken down as follows:






Cases
(25 pts each)


  75  







Mid-term  



100


Final exam
 


125





Total               



300

The total points needed to guarantee a specific grade are as follows: A = 270; B = 240; C = 210; D = 180. 
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Blackboard

Blackboard is used for this course.  There, you can find this syllabus and the related reading and written assignments.  You can also find the powerpoint slides used in my class discussions.  The slides are meant to form an outline of my discussion and the text presentation.  In conjunction with your notes and text, these slides will be a good study tool.
Participation


While participation is not a direct part of the grading formula, I reserve the right to adjust upward the score of any borderline students that have demonstrated through class participation that they have consistently kept up with the assignments.
Homework

The tentative schedule of reading and written assignments is indicated on the following pages.  Some written assignments will be gone over in class.  Only the cases are required to be turned in.  
Cases

Three cases will be assigned during the semester.  Each case is worth 25 points and is due by the end of the class indicated.  If for some reason you will not attend a class you must submit the case prior to the class.  Late assignments ARE NOT accepted.  You may email me your case prior to the end of the assigned class and receive full credit.
Exams

There will be 2 examinations, a mid-term and a cumulative final.  Tentative dates are indicated on the following pages.  NO MAKEUPS will be given.  If you cannot attend the mid-term, you will receive a zero.  Any extraordinary circumstances may be discussed with me in advance of the mid-term.  If I agree to your absence in advance, your final exam will be re-weighted, but you will lose a minimum of ten points regardless of your reason.  If I agree to your absence from the final in advance, you will take an incomplete for the course.  Any unagreed absences prior to the exams will result in a zero score.  Only simple calculators will be allowed during the exams.  No cell phone calculators, financial calculators, etc. will be permitted.  No electronic devices with earphones will be allowed during the examinations.
Professionalism

In business, a professional attitude is most important.  I will treat you as a professional, but I expect the same courtesy in return.  If you have a cell phone, put it to the silent setting.  If you must take a call, take it outside the classroom.  If you must arrive late or leave early, please do so quietly and with the least disruption possible. 
Academic
Any act of academic dishonesty will be subject to University and/or Graduate School Honesty
of Business disciplinary procedures.

Syllabus
I reserve the right to modify the contents of this syllabus.  You are responsible for any modifications announced in class or otherwise communicated (e.g., e-mail).
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Date                Tentative Schedule

08/28/08
Introduction to the Course –
Reading Assignment: Chapter 1 – Types of Taxes and Jurisdictions that use them
Chapter 2 – Tax Policy Issues:  Standards for a Good Tax

Chapter 13 – Pages 356-361 Jurisdictional Issues – State and Local Taxation 

09/4/08
Written Assignment: 
Chapter 1 – QPD: 3,4,7,9  AP: 2,5,7  TPC:  2
Chapter 2 -  QPD: 11,13  AP: 4,5,7,9 
Chapter 13 -  QPD: 1,2,5,6  AP: 2,3,4  TPC:  1       
Reading Assignment:  Chapter 3 – Taxes as Transaction Costs




Chapter 4 – Tax Planning




Supplemental Information:  
Article: When Is Real Estate a Capital Asset…”








Article: IRS Sets New Audit Priorities
09/11/08
Written Assignment:  
Chapter 3 – QPD: 11,12  AP: 2,4,7,10,13,16  TPC: 2
Chapter 4 – QPD: 1, 11  AP: 1,3,5,7,9,12,14,19  TPC:1,4
Reading Assignment:  Chapter 6 – Taxable Income from Business Operations

09/18/08
CASE #1 DUE 
Written Assignment:  Chapter 6 – QPD: 3,6,10,12,13  AP: 2,5,8,10,13,14,15,17,20,21,   22,24,25,27,29  TPC:  2
Reading Assignment:  Chapter 7 – Property Acquisitions and Cost Recovery Deduction

Supplemental Information:  Cost Segregation Studies

Review for mid-term
09/25/08
Written Assignment:  Chapter 7 – QPD: 2,4,5,6,10,17  AP: 4,5,6,10,12,13,15,16,17,


21,22,24, 27  TPC: 2, 3
Mid-Term Exam (Chapters 1, 2, 3, 4, 6, part 13) – 2 hours
10/02/08
Review Mid-term



Finish any lingering Ch. 7 written assignments

Reading Assignment:  Chapter 11 – The Corporate Taxpayer


Supplemental Information:  Article “Closing the Other Tax Gap”
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Date                Tentative Schedule

10/09/08
CASE #2 IS DUE


Written Assignment:  Chapter 11 –   QPD: 4,5,6,9  AP: 1,2,5,6,10,11,13,17,18,20,22      TPC:  1,3



Reading Assignment:  Chapter 8 – Property Dispositions

10/16/08
Written Assignment:  Chapter 8 – QPD: 8,14  AP: 1,3,5,6,11,12,14,18,20,21,22,25,28,


29,31,32,34,39,42  TPC: 3
Reading Assignment:  Chapter 9 – Nontaxable Exchange

10/23/08
CASE #3 IS DUE



Reading Assignment:  Chapter 18



Written Assignment:  
Chapter 9 – QPD: 6,7,13,15  AP: 1,3,4,6,7,8,9,11,14,17,20,28





Chapter 18 – QPD: 6,10  AP: 7  TPC: 2


Review for final examination

10/30/08
Final Exam:  6:00-9:00 (Cumulative) 
