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Introduction
The rise of China over the last two decades is one of the most significant events that shape global market competition, trade and economic development, and geopolitics. Its implications on worldly issues from global and regional peace and security to the sustainability of the environment are profound. The China factor is an amalgamation of dynamic, complex and interactive forces that appear as problems, puzzles or challenges to different people at different times. This course aims to provide an orientation for students to understand those forces, especially those related to the major stakeholders and their evolving relationships, policies and game rules, and collective behaviors. The orientation is grounded in both Chinese historical and cultural legacies and the contexts of China’s state building, modernization and globalization.

The course covers a wide array of topics in primarily three areas: international relations, investment and trade, and market competition. More specifically in the international relations area, the topics include Chinese imperial legacies and revolution, contemporary political institutions and policy making processes, the opening of China and its reforms and their resulting challenges, China’s role in global peace and development, its relations with U.S., the other Asian powers and the other powers of the world powers, and the mainland-Taiwan relation. In the trade and investment area,  the topics include the evolution of China’s trade and investment policy before and during the reform era, the Chinese economic regime and policy making process, China’s accession into the WTO and integration into global economy, the regional economic cooperation between China and East and Southeast Asia and Africa, China’s industrial policy and national standard strategy, Sino-US economic relations and China’s environmental and energy challenges and sustainable development. In the market competition area, the topics include the rise of private businesses and reform of state-owned enterprises, Chinese-style enterprise management, changing consumer behavior, sourcing in China, and dynamic competition among Chinese firms and multinationals in China and in global marketplaces. In each of these areas, the learning focuses on important institutional and individual players, processes, policies and strategies at different levels of social, economic and political activities in China and beyond
Instructional Methodology
The course is conducted through a mixture of lectures, case studies, exercises and projects. The guiding principles for the methodological development are immersive learning, meta-cognition, and open learning architecture, also dubbed as the Monterey Way. A more detailed description of the methodology can be found in the session outline below.  Given the opportunity of examining the situations and relevant issues across disciplines in policy, business and management studies, students are encouraged to form not only cross-cultural, a Monterey tradition, but also cross-disciplinary study groups to tackle those issues. 

Performance Evaluation
Upon successful completion of the course, a student will receive four (4) semester hours of graduate credit, along with a grade based on her performance on the following evaluation components:


Component




         
             Weight (%)

Assignment – China and I




10

Assignment – Changing perspectives and reflections

15

Midterm exam






20


Case study – CNOOC’s failed bid



15

Individual case analysis





  5

Term project – Scenario development



20

Class participation





15


Community service (optional bonus)



10

Total





                            110
Session Schedule
The following schedule or other contents are tentative and subject to change as the course progresses.

	9/2

	Course Overview
· Topics
· Instructors and other instructional resources
· Learning philosophy, structure and process
· Assignments
· Other administrative matters
Assignments (see complete instructions on course Moodle): 
· China and I – Due on 9/5

· My changing perceptions and reflections – Due on 9/10

Reference:

· China – A century of revolution (a PBS documentary)



	9/4

	Introduction to Term Project – U.S. – China 2030 Scenario Development 
· Scenario development methods
· Team formation
Readings: 

· An example of U.S.-China future scenarios

· Shell’s approach to scenario development


	9/9

	China and I
· Award ceremony
· Winners presentations


	9/11
	Changing Perceptions and Reflections
· Presentation and discussion of selected essays


	9/16
	China, the West, and Revolution
· Understand China’s imperial past, culture and tradition

· How the West both humiliated and influenced China’s path to identity and state-building

· A review of China’s revolution

Readings:

· Kenneth Liberthal, Governing China, pp. 3-26.

· Jonathan Spence, In Search of Modern China, pp. 145-166.

· Tang Tsou, “Interpreting the Revolution in China,” Modern China 26:2 (April 2000), pp. 205-238; or

· DVD: China: A Century of Revolution, relevant segments.


	9/18
	Chinese Political System
· Understanding the historical evolution of Chinas’ political system

· China’s governing structure

· State-society relations
Readings:

· PRC Constitution (1982)

· PRC Governing Structure

· Minxin Pei, “How China Is Ruled.”

· Gilboy and Read, “Political and Social Reforms.”


	9/23
	Domestic Politics and Foreign Policy
· Understand Chinese leadership’s domestic priorities

· How external environments shape and inform Chinese policies

· Regime preservation, domestic stability, and power/influence

Readings:

· China Leadership Monitor, various issues

· Zang, “Elite Formation in China.”

· Wang, “Preservation, Prosperity, and Power.”


	9/25
	China and the United States
· Key characteristics of the bilateral relationship

· Perceptions, interests, and policies

· Partners or rivals?

Readings:

· Layne, “China’s Challenges to US Hegemony.”

· Goh, “Negotiating Change.”

· Gries, “Forecasting US-China Relations.”


	9/30
	China’s Role in Asia
· China and its neighbors

· Political competition and economic interdependence

· Can China lead Asia?

Readings:

· Frost et al., “China’s Rising Influence in Asia.”

· He, “Ripe for Cooperation or Rivalry?”
· Yuan, “The Dragon and the Elephant.”


	10/2
	China Factor: Opportunities and Challenges
· Is China’s rise a threat to global/regional security? 
· Can China be integrated into the international system and how?

· China as a stakeholder and an opportunity
Readings:

· Chambers, “Rising China.”

· Cha, “China’s Catch-22.”

· Fichtner, “China’s Summer of Living Dangerously.”

· Ikenberry, “Rise of China and the Future of the West.”


	10/7
	The Overview of China’s Trade and Investment Policy Before and During Reform Era
· Trade reform before the WTO accession
· How far has the transition to a market economy gone?
· Government restructuring to support a market-dominated economy 
Readings:

· Nicholas Lardy, Integrating China into the Global Economy, Brookings Institution Press, 2002. Chap.2  

· Yingyi Qian and Jinglian Wu, "China's Transition to a Market Economy: How Far across the River?", in Nicholas C. Hope, Dennis Tao Yang, and Mu Yang Li, editors, How Far Across the River: Chinese Policy Reform at the Millennium, Stanford University Press, 2003, pp. 31-63

· Margaret M. Pearson (2007) Governing the Chinese Economy: Regulatory Reform in the Service of the State, Public Administration Review 67 (4) , 718–730


	10/9
	China’s Accession into the WTO and Integration into Global Economy

· Shallow integration or full integration?
· Domestic politics of China’s WTO accession
· Implications of China’s Entry
Readings:

· Nicholas Lardy, Integrating China into the Global Economy, Brookings Institution Press, 2002. Chap.1 and 5.  

· Margaret M. Pearson, “The Case of China’s Accession to GATT/WTO”, in David M. Lampton ed. The Making of Chinese Foreign and Security Policy in the Era of Globalization, Stanford University Press, 2001 

· “China: Globalization and the Emergence of a New Status Quo Power?” Asia Perspective, Spring 2008  


	10/14
	Sino-US Economic Relations

· Assessing impact on US of trade with China
· A trade war with China?
· Wither China?
Readings:
· US-China Business Council, Assessing impact on US economy of trade and investment with China, 2006

· Lee Branstetter and C. Fritz Foley, Facts and Fallacies about U.S. FDI in China, NBER Report, August 16, 2007

· AEA Competitive Series, “China and the United States --- The Links Grow Stronger”, Volume 15, May 2007
· Neil C. Hughes, “A Trade War with China?”, Foreign Affairs, July/August 2005
· Robert B. Zoellick, “Whither China: From Membership to Responsibility?”, NBR Analysis, volume 16, number 4, December 2005

	10/16
	China and Regional Economic Cooperation in Asia, Africa and Latin America

· China’s increasing trade and investment in developing world
· China’s policy preference in Asia
· Quest for resources/market or influence？
Readings:

· Bin Sheng, “Political Economy of the Asia-Pacific Free Trade Area: A Dilemma for China”, China & World Economy, Vol. 15, No. 5, 2007, pp.38-49.
· Rhys Jenkins, Enrique Dussel Peters, and Mauricio Mesquita Moreira,  "The impact of China on Latin America and the Caribbean", World Development, 36(2): 235-253, 2008.

· Wei Liang, “New Africa Policy: China’s Quest for Oil and Influence”, in Sujian Guo and Jean-Marc F. Blanchard eds., Harmonious World and China's New Foreign Policy (Rowman & Littlefield-Lexington, 2008).
· Joshua Kurlantzick, “China’s Charm: Implications of Chinese Soft Power”, Carnegie Endowment Policy Brief, June 2006.
· Willy Lam, “China's Encroachment on America's Backyard”, China Brief, Vol.4, Issue 23, November 24, 2003

	10/21
	China’s Industrial Policy and National Standard Strategy

· Government promotion on science, industrial policy and national standards
· Is it successful?
· Is China’s Authoritarian regime a plus or minus to innovation?

Readings:
· James Wilsdon and James Keeley, “China: The Next Science Superpower? DEMOS, 2007

· Sylvia Schwaag Serger & Magnus Breidne, China’s Fifteen-Year Plan for Science and Technology: An Assessment Asia policy, number 4 (july 2007), 135–164

· Wei Liang, “Primacy of Power:  Regulatory Battles for Promoting National Standards in China”, in Ilan Alon, ed., Globalizing China, Palgrave McMillan, forthcoming.
· Scott Kennedy, Richard P. Suttmeier, Su Jun, “Standards, Stakeholders, and Innovation: China’s Evolving Role in the Global Knowledge Economy”, National Bureau of Asian Research, April 2008

· William Nobrega, “Why India will beat China”, Business Week, July 22,2008


	10/23
	China’s Environmental and Energy Challenges and Sustainable Development

· China’s environment in a globalizing world
· Trade and environment—is China a pollution heaven?
· China’s environmental policy under transformation
Readings:
· OECD, Environmental Performance Review of China, Beijing, 8-9 November 2006
· Pan Jiahua, Chen Ying, Zhuang Guiyang and Zhao Xingshu, “Understanding China’s Energy Policy”, Background Paper Prepared for Stern Review on the Economics of Climate Change,  Research Center for Sustainable Development (RCSD), Chinese Academy of Social Sciences (CASS), August 2006, Beijing.

· Joanna I. Lewis, China’s Strategic Priorities in International Climate Change Negotiations, The Washington Quarterly • 31:1 pp. 155–174. Winter 2007-8


	10/28
	The Changing Chinese Consumers
· Defining Chinese middle class
· The cultural roots of Chinese middle class
· The behavioral characteristics of Chinese middle class
· Insights and implications
Readings

· McKinsey report – The value of China’s emerging middle class
· Harvard Business Review article – Inside the mind of Chinese consumers
· Business Horizon article – Marketing to China’s youth


	10/30
	Competing for China’s Market
· Local vs. MNC: Competitive advantage
· Local vs. MNC: Modus operandi
Case study: Cola wars in China
Reading

· Sloan Management Review article – Strategies for competing in a changed China


	11/4
	Evolving Reforms of China’s State-owned Enterprises
· A brief history of the SOE reform
· The core issues of the SOE reform
· Roles played by the government
· Predicting future
Readings
· McKinsey report – Reassessing China’s SOEs
· McKinsey report – Governing China’s boards
Reference
· Thirty Years of China Business I & II (in Chinese – 激荡三十年)



	11/6
	Chinese-style Management
· The principles of Chinese management
· Cross-cultural management practices
Case study – Haier Hefei A & B
Reading

· Thunderbird article – Leading across cultures: China, 2004


	11/11
	China’s Global Challengers
· Chinese cost innovation and strategic implications
Case study – Huawei: Cisco’s Chinese challenger
Readings
· McKinsey report – Competition from China


	11/13
	China’s Institutional Infrastructure and Global Dominance Play
· Characteristics of future competition
· Chinese enterprise competitiveness
Readings
· U of Hong Kong article – China goes global

· McKinsey report – China’s track record in M&A

· Stanford GSB article – Competitive advantage of China



	11/18
	Film Critiques – China From the Inside (a PBS documentary)
Assignment

· View the three-hour documentary
· Submit your critiques on course Moodle – Due on 11/17
· Prepare to discuss during the session


	11/20
	Midterm Exam


	11/25
	Case Study – Unocal Corporation: China’s Unwelcome Bid
Readings:

· Downs, “China’s Energy Security Debates.”

· Dorn, US-China Relations in the Wake of CNOOC
· Zha and Hu, “Promoting Energy Partnership”
· The CFIUS Process: A Primer



	11/27
	CNOOC Case Study Continued


	12/2
	Guest Presentation and Discussion (TBA)


	12/4
	U.S. – China 2030 Scenarios  
· Preliminary presentations in three separate, concurrent panels


	12/9
	U.S. – China 2030 Scenarios
· Public presentations by finalists at the Irvine auditorium


	12/11
	Review and Future Plans
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