Economics 5330 Problem Areas in International Economics

This course looks at a variety of issues related to the global economy.  The course is not highly technical in nature, and has a definite policy emphasis.  The goal of the course is that students gain a good understanding of how the global economy functions, information concerning the major current issues related to the global economy, and the implications of these issues for business firms operating in the global economy.  The course will consider how international trade policies and practices affect the distribution of income and wealth within individual countries as well as among countries and regions of the world.  Consideration will be given to the interplay of trade policy with other policy areas such as energy policy and environmental policy.  For example, the recent proposal for a carbon border tax will be discussed and evaluated.  Trade and human rights will also be discussed with regard to issues such as child labor and the implications of globalization for human trafficking.  Ethical issues arising from the protection of intellectual property rights will be discussed.  Consideration will be given to the institutional framework that has been put in place to address these issues, and how that framework might be improved.  
Below is the reading list for the course that is built around articles from the reader assigned from the course, and supplemented by additional articles.  The course will be structured so as to be interactive, with students given the opportunity to make individual presentations on current economic issues, to discuss those issues among themselves, and to do group projects focusing on specific issues.   
International Trade

Section I
Issues in Trade and Protectionism
   Chapter
1
How Costly Is Protectionism?

ROBERT C. FEENSTRA 
2

2
Grain Drain: The Hidden Cost of U.S. Rice Subsidies

DANIEL GRISWOLD 
19

3
International Trade: Why We Don't Have More of It

EDITH OSTAPIK AND KEI-MU YI 
33
Dispelling Some Misconceptions about Agricultural Trade Liberalization

STEPHEN TOKARICK  Journal of Economic Perspectives, Winter 2008

Trade Liberalization and Economic Growth

RICHARD KNELLER, et. al.  World Economy,  June 2008

US International Aviation Policy and the 2007 Open Aviation Agreement with the EU
ALAN DOBSON AND JOSEPH A MCKINNEY Journal of Air Law and Commerce,  January 2009
Interaction of Domestic and International Policies Concerning United States Agricultural Trade
JOSEPH A. MCKINNEY, in  Global Politics in the Dawn of the Twenty-first Century  edited  A. Kalaitzidis, 2009.
Section II
Outsourcing, the WTO, and the Environment
4
Bridging the Trade-Environment Divide

DANIEL C. ESTY
44

5
Labor Standards: Where Do They Belong on the International Trade Agenda?

DRUSILLA K. BROWN 
60

6
Beyond the Outsourcing Angst: Making America More Productive

THOMAS F SIEMS 
80

7
Offshoring: The Next Industrial Revolution?

ALAN S. BLINDER 
88

8
Trade in Health Care: Changing Paradigms in a Global Economy

ANOSHUA CHAUDHURI
98
Development Path of China and India and the Challenges for their Sustainable Growth

YUEFIN LI ,and BIN ZHANG,  The World Economy,   October, 2008

Environmental Effects of United States and Canadian Energy Policies
JOSEPH A. MCKINNEY,  (Working Paper)
Section III
NAFTA, FDI, and Other Trade Issues
9
Trade in the Americas From NAFTA to Bilateralism

JOANNA MOSS 
111

10
Does Foreign Direct Investment Help Emerging Economies?

ANIL KUMAR 
125

11
Have U.S. Import Prices Become Less Responsive to Changes in the Dollar?

REBECCA HELLERSTEIN, DEIRDRE DALY, AND CHRISTINA MARSH …….135
Trade Reform and Inequality: The Case of Mexico and Argentina in the 1990s

PABLO ACOSTA, et.al. The World Economy,  June 2008

Bilateral versus Multilateral Trade and Investment Liberalization

PABLO ACOSTA, et.al.,  The World Economy,  April 2007

Why Multinationals Help Reduce Poverty

JAGDISH BHAGWATI,  The World Economy,  February, 2007

Multinational Enterprises: Their Private and Social Benefits and Costs

MARK CASSON,  The world Economy  February, 2007
Energy Security in Europe and North America
JOSEPH A. MCKINNEY,  (Working Paper)
Section IV
Immigration
12
Global Migration: Two Centuries of Mass Migration Offers Insights into the Future of Global Movements of People

JEFFREY G. WILLIAMSON 
147

13
America's Stake in Immigration: Why Almost Everybody Wins

GIOVANNI PERI 
155
People Flows in Globalization

RICHARD FREEMAN  Journal of Economic Perspectives. Spring 2006
Section V
Globalization
14
The Global Governance of Trade as if Development Really Mattered

DANI RODRIK 
164

15
Are We Underestimating the Gains from Globalization for the United States?

CHRISTIAN BRODA AND DAVID WEINSTEIN 
190

16
What's So Special About China's Exports?

DANI RODRIK 
200
Firms in International Trade

ANDREW B BERNARD et.al., Journal of Economic Perspectives, Summer 2007

Globalization and Values

JOHN WHALLEY, The World Economy,  November, 2008

Is Economic Globalization Good News?

JOSEPH A MCKINNEY,  Christian Reflection,  July 2007
International Finance
Section VI
Trade Deficit Disorder
17
Twin Deficits, Twenty Years Later

LEONARDO BARTOLINI AND AMARTYA LAHIRI 
219

18
Why a Dollar Depreciation May Not Close the U.S. Trade Deficit

LINDA GOLDBERG AND ELEANOR WISKE DILLON 
228

19
Trade Deficits Aren't as Bad as You Think

GEORGE ALESSANDRlA
238
Global Imbalances: Globalization, Demography, and Sustainability

RICHARD N COOPER, Journal of Economic Perspectives, Summer 2008

Resolving the Global Imbalance

MARTIN FELDSTEIN, Journal of Economic Perspectives, Summer 2008
Section VII
Exchange Rate Regimes and Macroeconomic Stabilization Policies
20
Does the Exchange Rate Regime Matter for Inflation and Growth? 


ATISH R. GHOSH, JONATHAN D. OSTRY, ANNE-MARIE GULDE AND

HOLGER C. WOLF 
253

21
China's Controversial Exchange Rate Policy

SHARMILA KING 
261

22
To Float or Not to Float? Exchange Rate Regimes and Shocks

MICHELE CAVALLO 
266

23
Moving to a Flexible Exchange Rate: How, When, and How Fast?

RUPA DUTTAGUPTA, GILDA FERNANDEZ AND CEM KARACADAG ……...270

24
Official Dollarization and the Banking System in Ecuador and El Salvador

MYRIAM QUISPE-AGNOLI AND ELENA WHISLER 
281
Section VIII
Europe and the Euro Zone
25
The Euro: Ever More Global

AXEL BERTUCH-SAMUELS AND PARMESHWAR RAMLOGAN 
300

26
Integration and Globalization: The European Bellwether

JASON L. SAVING 
307
The Real Effects of European Monetary Union

PHILIP R LANE  Journal of Economic Perspectives, Fall 2006
Section IX
Financial Crises and Capital Flows
27
Asia Ten Years After

DAVID BURTON AND ALESSANDRO ZANELLO 
318

28
Financial Crises of the Future

PAOLO MAURO AND YISHAY YAFEH 
326

29
Financial-Sector Foreign Direct Investment and Host Countries: New and Old Lessons

LINDA GOLDBERG
333

30
Appraising the IMF's Performance: A Review of the First Three Studies

by the New Independent Evaluation Office

PETER B. KENEN 
349

31
Sovereign Wealth Funds

PHILIP KING 
356

Section X
Foreign Aid
32
Aid and Growth

STEVEN RADELET, MICHAEL CLEMENS, AND RIKHIL BHAVNANI ………..364

33
Microfinance: Banking for the Poor

INA KOTA 
371

