Syllabus for HCMT 502
Health Care Economics – Fall 2008
Assistant Professor Tim Classen 
Loyola University Chicago
Email: tclass1@luc.edu (preferred method)
Friday 5:30 - 8:30 pm
Office: 1 East Pearson, Room 548

Office phone: (312) 915-6184
The course provides an understanding of the unique economic complexities of the health care industry. Relying on economic principles of scarcity, efficiency, productivity, and market behavior, issues such as the demand for health care, the role of government in determining health care policy, provider behavior and hospital competition are explored. Topics of special interest are the conflicts between the quality v. quantity of health care, health care costs v. health care financing, and social welfare gains v. social welfare losses. Students gain valuable insights into the economic, ethical and social issues associated with this rapidly changing industry.

Textbook

Health Care Economics by Thomas E. Getzen, 1st edition
Other Readings
Pricing the Priceless: A Health Care Conundrum, by Joseph P. Newhouse
Papers will be posted on Blackboard during course of semester.
Grading
There will be a group project (presentation and paper) and a take home final exam that will serve as the primary basis for your grade in this course.  There will also be weekly (or bi-weekly) short discussion questions from the reading.  The relative weights of these components are:

· Group presentation and paper: 35%

· Final Exam: 35% 

· Weekly discussion questions: 20%

· Course attendance and participation: 10%

Classroom Expectations

· Turn off cell phone ringers
· Laptops should only be used for taking notes during class
· Ask questions when you’re confused about something.  Some of your classmates almost certainly are confused as well if you’re lost during the class.
Course Schedule (Tentative – Subject to change based on amount of class discussion)
Week 1 (August 29) – Chapters 1 & 2
· Introduction to Health Economics
· Flow of Funds in Health Care

· Economic Evaluation of Health Care Services
Week 2 (September 5) – Chapters 2 and 3
· Demand for Health Care

· Cost-Benefit Analysis
· Using Cost-Effectiveness Analysis for Decision-Making

Weeks 3 and 4 (September 12 and 19) – Chapters 4, 5 and 10
· Structure of Health Insurance Plans
· Managed Care
Glied, Sherry, "Health Insurance and Market Failure Since Arrow," Journal of Health Politics, Policy and Law, 26 (2001): 957-965. 
Dubay, L.; J. Holahan; and A. Cook, “The Uninsured and the Affordability of Health Insurance Coverage,” Health Affairs, Nov. 30, 2006, pp. w22-w30
Week 5 (September 26) – Chapters 6 and 7
· The Role of Physicians

· Induced Demand
· Organization and Competition among Physicians

Epstein, A. M., T. H. Lee, et al. (2004). "Paying physicians for high-quality care." New England Journal of Medicine, vol. 350(4), pp. 406-10.

Week 6 (October 3) – Chapters 8 & 9
· The Role of Hospitals

· Competition and Quality among Hospital Types

Week 7 (October 10) – Chapter 12
· Pharmaceuticals

· Regulation & Technological Change

Berndt, Ernst, "Pharmaceuticals in U.S. Health Care. Determinants of Quantity and Price," Journal of Economic Perspectives, 16 (2002): 45-66.
Cutler, D. and M. McClellan, “Is Technological Change In Medicine Worth It?” Health Affairs, Sept/Oct 2001, pp. 11-29

Week 8 (October 17) – Chapters 13 and 14

· Government Provision of Health Care

· Proposals for Universal Health Care

· International Comparisons of Health Care Expenditures

Week 9 (October 24) – Chapter 14
· Projections of Future Health Care Demand
· Group presentations, part 1
Week 10 (October 31) – Economics of Obesity and Group Presentations

· Economics of Obesity

· Group presentations, part 2

Cutler, D.M., E.L. Glaeser, and J.M. Shapiro, “Why Have Americans Become More

Obese?” Journal of Economic Perspectives, vol. 17, no. 3, pp. 93-118
