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The objective of this course is to provide students with awareness and deeper understanding of, and sensitivity to, global issues that may influence our world as well as business environment over the next decade or two. A better and more descriptive title for this course could be “What are some of the issues you should understand more thoroughly about our world if you want to be a successful business leader in the future.” We will discuss some of the challenges and problems that the global community faces at the present time in order to understand why these issues and problems are important, who is affected by these problems, alternatives to address them, and why a business manager should be aware of, and involved in, the discussion of these issues. While our focus is primarily on economic issues, social and political ramifications of economic developments are well within the scope of this course. The course is premised on the dual, and sometimes conflicting, role that we play as business managers and citizens of the world. This is not a managerial course in the sense that we will NOT discuss managerial strategies to address these issues.

In the fall of 2008, we will choose among the following topics: challenges of global development, income inequality around the world, corruption, financial instability inherent in the current global financial architecture, economics of climate change, changing demographics in the industrialized countries, food crisis facing the world, challenges of globalization including the emerging anomaly of “economic stability and political instability”, achieving sustainable economic growth.


The exact list of topics may be finalized in the first session of the course. Students who come of the first session will have an important input in the selection of some of the topics.

Class sessions will be devoted to discussion of each topic based loosely on assigned readings. Students are expected to be very active participants in the class discussions. We may discuss some cases that highlight these issues. There will be an in-class quiz for some topics in which students will have to demonstrate that they are acquainted with the readings and are involved in class discussions. There will be a final examination that will be based either on two books that each student would have read from a selected list of books or on a global issue that the student would have selected for a detailed study. Students will have opportunities to extend some of the ideas by following up some of the topics with a class presentation. Option of a term paper will be considered only in exceptional cases. 

Evaluation

Class participation






25%

Class quizzes







30%

Final examination






45%

(Class presentations or term paper) 



(to be negotiated)

Books for the final examination 

William Bernstein, A Splendid Exchange: How trade has shaped the world from prehistory to the present, 2008, Atlantic Books. (You may not choose Bernstein as well as Rivoli books as your two choices – only one of these).

Robert Calderisi, The Trouble with Africa: Why Foreign Aid Isn’t Working, 2006, Palgrave.

Jared Diamond, Guns, Germs and Steel: The Fate of Human Societies, 1999, New York: W. W. Norton.

Martin Meredith, The Fate of Africa: From the Hopes of Freedom to the Heart of Despair: A History of 50 Years of Independence, 2005, Public Affairs.

Mahmood Mamdani, Good Muslim, Bad Muslim, 2004, New York: Pantheon.

R. T. Naylor, Satanic Purses, 2006, McGill Queens University Press.

Pietra Rivoli, The Travels of a T-Shirt in the Global Economy: An Economist Examines the Markets, Power and Politics of World Trade, 2005. (You may not choose Bernstein as well as Rivoli books as your two choices – only one of these).

Amartya Sen, Identity and Violence: The Illusion of Destiny, 2006, WW Norton.

Jeffrey D. Sachs, Common Wealth: Economics for a Crowded Planet, 2008, The Penguin Press. 

Joseph E. Stiglitz, Globalization and its discontents, 2002, W. W. Norton, New York.

Outline of the course (actual)
	Challenges of poverty, income inequality and development



	Sept 2, 9,

16, 23
	Poverty and income inequality around the world, changing patterns of inequality, causes of poverty, process of economic development, relationship between development and poverty, role of government; case studies of India and China
	

	30
	Presentations in the class
	

	Financial instability, financial crises and global financial architecture


	Oct. 7, 14
	Study of one financial crisis: Asian crisis of 1998

Problems of investor behavior in the current international financial system
	

	Corruption 

	21
	Understanding corruption


	Quiz in class 

	28
	Consequences of corruption

Fighting corruption 


	

	Reducing poverty: Foreign aid, microfinance

	November 4
	Foreign aid


	

	11
	Microfinance
	

	
	Measures of well being

	18
	GDP, problems in its use, measures of well-being



	25
	Topics of students’ choice

Quiz in class


Reading material for the course

There is no text book for this course. Material that is available in electronic format and is not copyrighted will be available on the website for this course. Copies of readings that are not available freely will be placed on reserve in the library (LR). 
Class quizzes

Short class quizzes will be based on the assigned readings as well as the class discussions. Exact dates will be decided as the semester progresses.

Class participation

This course depends critically upon your class participation. Class participation will be measured by “sincerity” of participation in the class discussions. “Sincerity” will be judged by me – not by the number of words spoken and will include my assessment of how well you were prepared for class discussions. Students who attend and show that they have done their best during the class discussions will receive the “default grade” – that is, the same grade for 25% as the student receives for the remaining 75%. Students who, in my judgment, make an exceptional contribution in the class (better than the grade received for the quizzes and the final) toward the learning of others in the class will receive more than the default grade. Frequent absences from the class discussions will result in a grade lower than the default grade.
Final examination

Your final examination will be based on two books that you have to read during the semester. Each student will choose two of the books from the list given above and inform me of his/her choices by the end of October. Your final examination questions will be based on your choice of books.
Final letter grade.

Number grades will be converted into letter grades at the end of the semester based on a curve. About 20 to 25% of the grades will be in the “A” category. I hope there will not be any “C” grades in this course. If you convince me to fail you, I will.

Academic Integrity.


The Code of Conduct (Academic) at Concordia University states that the “integrity of University academic life and of the degrees, diplomas and certificates the University confers is dependent upon the honesty and soundness of the instructor-student learning relationship and, in particular, that of the evaluation process.  As such, all students are expected to be honest in all of their academic endeavours and relationships with the University.” (Graduate Calendar 2006-2007, pages 698-711).

All students enrolled at Concordia are expected to familiarize themselves with the contents of this Code. You are strongly encouraged to visit the following web address:
http://johnmolson.Concordia.ca/ugrad/codeofconduct.pdf, which provides useful information about proper academic conduct.

Reading List

Poverty, income distribution and challenges of economic development

September 2, 9, 16, 23. 

Reduction of global poverty is one of the Millennium Development Goals. How serious is this problem, why are some countries not able to reduce poverty, should markets and globalization not solve the problem, what can be the consequences of failure to address this issue?

We begin with a discussion of the extent of poverty around the world and an understanding of what development and growth are all about. Our main objective is to understand why it has been so difficult to tackle this problem. Why do markets not solve this problem? Is globalization good or bad for the poor? 

There is no particular order to the following papers that you have to read. I will cover the important topics from these papers in the class and discuss other background material that these papers take for granted and to which you may not have been exposed in sufficient depth. This background material will include growth theory, market imperfections and role of government in an economy. You do not have to understand all the nuances of economic models and research methodology that is discussed in these papers. You should focus, instead on the interrelationships between topics and on understanding the complexities involved in addressing some of these issues.

Birdsall, “Income distribution: Effects on growth and development” Centre for Global Development, 2007.
Dollar and Kray, “Growth is good for the poor,” World Bank Policy paper.
Harrison, “Globalization and poverty,” NBER paper, 2005.
Rodrik, “Goodbye Washington Consensus…..” Journal of Economic Literature, 2006.
September 30.  Student presentations
Each one of you will present your own experience with the issues that we have discussed during the first four weeks. Your presentation should be personal and should demonstrate your ability to incorporate the theory and concepts that we would have discussed. You may choose to present a paper that you have read, develop a research idea that interests you or present a personal experience.

Financial architecture and investors’ behavior

Global economy faces frequent financial challenges in the form of financial or economic crises. To understand the origins of these financial crises we examine the origins of Asian crisis of 1997 and then discuss some issues of investors’ behavior in the financial markets. In addition to the suggested readings below, you may wish to review your notes from your economics and finance courses.
October 7: Asian financial crisis of 1997-98.

Case: “Crisis: What Crisis?”
Answer the following questions:

· Why did the world, and the tigers themselves, not see the impending crisis? 

· What were the policy mistakes that allowed such a crisis to develop?

October 14: We will focus our discussion on how the present international financial system encourages some types of behavior that may not be in the interest of the global economy. 

Jain: “Investor behavior and crises,” Unpublished paper, 2006.
VoxEU report: pages 7-12, 21-23, 154-156.

Corruption 

October 21, 28. Corruption exists almost everywhere and has exited since time immemorial. It is only during the past two decades that policy makers have paid attention to the impact of corruption on the global society, especially on the process of development. We will try to understand what corruption is, why it exists and what are its consequences. 

What is corruption, how is it different from fraud etc., when does corruption flourish? What causes it and what are its consequences?

Jain, “Corruption: A review,” Journal of Economic Surveys, 2001.

Svensson, “Eight questions about corruption” Journal of Economic Perspectives, 2005.

Jain. “Dictatorship, democracy and debt crisis,” in Riley, The Politics of Global Debt, 1993. (Although set in the context of 1980s debt crisis, the paper highlights the importance of corruption.)
Gupta et al, “ Corruption and the provision of health care and education services,” in Jain, Political Economy of Corruption, 2001.

Gyimah et al, “Corruption, growth and income distribution,” Economics of Governance, 2006.
Foreign Aid and growth

November 4. We will examine whether foreign aid is useful for the fight against poverty and for bring about economic growth.

Radelet et al, “Aid and growth,” 2007, (on reserve in the library)

IMF, “Picture this,” Finance and Development, 2005.
(Foreign aid is also the topic for a couple of books on the list for this course for the final examination.)

Microfinance

November 11.

Economist survey on microfinance 

B Armendariz and Jonathan Morduch, The Economics of Microfinance, Chapters 1 and 2.

Measures of well-being

November 18.

Kahneman and Krueger, “Development in the Measurement of Subjective Well Being,” Journal of Economic Perspectives, 2006.
OECD, “Alternative measures of well being,” 2006.
Selected topics of students’ choice

November 25.

Quiz in class.

1

