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This new class is part of the Business School’s MBA track in Sustainable Management.  The class looks at accounting and finance topics related to sustainability.  Although many MBA programs are beginning to address sustainability, few offer a class like this one.  Over time as more materials are developed and the field grows and solidifies there will be more classes, but now we are very much exploring the area.

Course overview

Helping companies and communities become more socially and environmentally sustainable requires information and investment.  This class introduces internal accounting techniques that aid companies in becoming more eco-efficient and external reporting to help investors value a company along social and environmental dimensions.  How and when to report potential environmental liabilities and different models of sustainability reporting are also discussed.  At the national level we examine alternative measures of GDP that better represent social and environmental aspects of the country. Markets can be powerful tools for change.  We look at emissions trading, microfinance, and socially responsible investing.  We will also look at some financing arrangements unique to renewable energy and energy efficiency investments.  Since global warming is such an important topic we will examine some of the investment aspects of the Kyoto Protocol and how the insurance industry is dealing with climate change.  Finally, the strategy choices associated with renewable energy (or carbon clean-up or efficiency investments) include lots of uncertainty.  Energy prices, available technologies and the political or regulatory environment are all changing.  Whenever decisions are made in such uncertain situations the option to delay investing or abandon a plan earlier than expected must be considered.  We will analyze a case that uses the real options approach to investment analysis.

Grading

Grades will be based on four activities weighted as shown below:

Discussion/Participation 
30%

Accounting Module 
20%

Final Exam
20%

Project
30%

The final will be sent out early so you will have plenty of time to work on it.  There will be a discussion area where you can exchange ideas with other students about the exam.

A wide range of items can satisfy the project requirement.  Here are some rough guidelines on various types of projects: a 15-25 page research paper; a Powerpoint presentation of 25-35 slides; a company or policy case study (10-15 pages); a business plan (10-15 pages).  Ideally the project would be something useful to you outside of class (have applications to your career, other classes or your personal life), be able to be shared with classmates, and be related to sustainability and finance, accounting or more generally economics.  As the semester progresses, but certainly by Spring Break, propose an idea and we can discuss the details (length, format, etc.).  Here are a few ideas for project topics:

· Research paper examining one of the class topics in more depth or looking at a topic we missed (There are many).

· Develop a classroom case on one of the topics.

· Do a case study of a business, a business decision.

· Write a business plan for a firm linked to the reporting or finance area.

· Book review – critique a book using other sources

· Analyze a policy (e.g., tax credits, subsidies, building codes etc.) related to the financing or reporting of renewable energy or some other aspect of sustainability. 

· Do a statistical analysis of whether carbon reporting (or something else) affects a company’s market value.

Tentative Topic Schedule

Specific Readings will be on the website

	Week
	Date (Monday)
	Topic

	1
	22-Jan
	What is sustainability?

	2
	28-Jan
	Alternative Measures of GDP

	3
	4-Feb
	Ecological Footprint

	4
	11-Feb
	Emissions and Carbon trading

Acid Rain Case

	5
	18-Feb
	Carbon Credits & Renewable Portfolio Standards

	6
	25-Feb
	Energy Efficiency Financing 

	7
	3-Mar
	CDM- Clean Development Mechanism

Waste Concern Case

	8
	10-Mar
	Microfinance

	9
	17-Mar
	Socially Responsible Investing

	10
	24-Mar
	SPRING BREAK

	11
	31-Mar
	Accounting Issues

	12
	7-Apr
	Accounting Issues

	13
	14-Apr
	Accounting Issues

	14
	21-Apr
	Real Options NPV analysis

Wind Resources, Inc. Case

Socially Responsible Investing

	15
	28-Apr
	Environmental risk management in banking

RBC Financial Group Case

	16
	5-May
	Insurance

	17
	12-May
	Exam/Presentations


Three cases (Acid Rain, Waste Concern and RBC Financial Group) can be purchased online at StudyNet.  The cost is about $12.00.  The class URL is: 

http://www.study.net/r_mat.asp?crs_id=30009506

The Wind Resources Inc. case will be distributed.  The author has given us permission to use it without charge.

