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Accounting 591
FRAUD EXAMINATION AND PREVENTION
Iowa State University
Fall 2008
Mon 6 to 9:30 PM
Instructor: Dr. William Dilla
Union Pacific Associate Professor of Accounting

e-mail: wdilla@iastate.edu
Course Web Site: http://www.bus.iastate.edu/wdilla/Acct591/default.asp
Office: 3342 Gerdin Business Building 
Phone: 294-1685 (voice mail answers 24 hours. per day!)
Office Hours: 1:30-3:00 PM Tues and Wed; other times by appointment
Required texts: Albrecht, et al. Fraud Examination, 3rd edition (South-Western)
Jackson, Business Fairy Tales (Thomson)
Prerequisite: ACCT 497 (Introduction to Auditing) OR ACCT 508 and MIS 503
Course Objectives
1. Acquire a broad overview of the nature and magnitude of the problem of economic fraud .

2. Develop a general understanding of the role of the accounting profession in preventing and detecting fraud.

3. Gain an appreciation of how internal controls can be used to reduce the risk of fraud.

4. Have a basic understanding of how to use fraud detection procedures such as risk assessment, analytical procedures, digital analysis, and data mining. 

5.  Be able to communicate with others about fraud prevention and detection orally and in writing.

6. Learn about ethical issues related to fraud prevention and investigation

Course Grading 

Course grades will be based upon the following weighting scheme:

Class participation and attendance



15%
Written assignments




15%
Computer assignment



10%
Group presentations




20%
Midterm exam




20%
Final exam (take-home)



20%
TOTAL

100%
Class Participation and Attendance: What counts toward your class participation grade:

Showing up (you miss the equivalent of more than a week of a regular class if you miss one session)
Participating in class discussions

Submitting discussion questions when asked

Written Assignments: These will be announced a week or more in advance. They will be graded on content, presentation (grammar, writing style, etc.), and how well instructions for the assignment were followed. Assignments are due at the beginning of class (6:00 p.m.) on the date they are due. Hard copy submissions are preferred, although you may submit these electronically if necessary.
Group presentations: There will be two of these: (1) an informal presentation the second week of class (worth 5% of your grade) and (2) a more formal 45 minute session, the last two weeks of class. 
Exams: The midterm will take place in class. The final exam is take-home. Questions will be handed on or shortly before the last day of class. Due date to be announced.
Course home page: http://www.bus.iastate.edu/wdilla/Acct591/default.asp 

Class schedule: Current as of 9/22/08
	Date
	Topic
	Assignments

	8/25
	Nature of Fraud, Fraud Investigation
	Albrecht et al. Chapter 1, 3 (pp. 71-83)

	9/8
	Fraud Triangle
	Fraud Triangle Presentations
Albrecht et al. Chapter 2

	9/15
	Fraud Prevention
	“Auditors’ Experience with Material Irregularities” paper (download from course web site)
Albrecht et al. Chapter 3 (pp. 65-74), 4 


	9/22
	Fraud Against Organizations; Symptoms of Fraud; Fraud Detection
	Albrecht et al. Chapters 14, 5, 6
Mountain Adventures first draft due 

	9/29
	Fraud Investigation 


	Mike Bernard –Union Pacific

Albrecht et al. Chapters 7, 8, 9 

	10/6
	Completing the Fraud Investigation
	Matt Storlie –Virchow Krause

Albrecht et al. Chapters 9, 10; Mountain Adventures final draft due

	10/13
	Midterm Exam
Introduction to Computer Assignment
	

	10/20
	Auditor of State; Work on Computer Assignment
	David Vaudt Auditor of State

	10/27
	Revenue Fraud, “Top-side” Adjustments; Computer Assignment Due
	Wellmark Albrecht et al. Chapters 11, 12 (up to p. 415)
Jackson Chapters 1, 2, and 3
Legal Liability Reading (from web site)

	11/3
	Auditors’ Legal Liability Inventory, Expense Fraud
	Albrecht et al. Chapter 12 (from p. 415), 13
Jackson Chapters 4, 5
Legal Liability Assignment Due

	11/10
	ENRON  
	Jackson Chapter 6 

	11/17
	Student-facilitated sessions


