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ACCT 730

INTERNATIONAL ACCOUNTING

FALL 2008
INSTRUCTOR:  
Timothy S. Doupnik

CLASS:

MW 12:30-1:45, BA 363


OFFICE:

BA 310

HOURS:

MW 11:00 – 12:00, 2:00 – 3:00, drop-in, and by appointment 
TELEPHONE:
777-7450 (Office), 788-2769 (Home)

EMAIL:

doupnik@moore.sc.edu
OBJECTIVE: The primary objective of this course is to introduce you to the major accounting issues faced by companies engaged in international business.  This course covers international issues related to financial reporting, taxation, transfer pricing, management accounting, and auditing, as well as issues involved in the analysis of foreign company financial statements.
TEXTBOOK: Doupnik and Perera, International Accounting First Edition, 2007.
GRADED ASSIGNMENTS: Several end-of-chapter exercises and cases are assigned to be turned in as part of the course grade.  These graded assignments are highlighted in bold italics on the Assignment Schedule.  
EXAMINATIONS: There are three examinations primarily consisting of essay questions and problems. 

CLASS PARTICIPATION: Your contribution to class discussions, including providing solutions to both graded and non-graded daily assignments, is important to the success of this course.  I will subjectively evaluate your classroom participation.

COURSE GRADE: Course grades are based upon your performance on graded assignments, examinations, and class participation, weighted as follows:


Graded assignments

31%


Exams



64%


Class participation

  5% 

The following grading scale will be used:


90-100

A

70-76.9
C


87-89.9
B+

67-69.9
D+


80-86.9
B

60-66.9
D 


77-79.9
C+

Below 60
F

ACCT 730 International Accounting

Fall 2008
Assignment Schedule (subject to change)
	Week
	Tuesday
	Thursday

	1
	August 25
Introduction to course

	August 27
Read Chapter 1 Introduction to International Accounting
Exercises 3, 4, 6 
Case 1-1 Besserbrau AG 

Case 1-2 Vanguard International Growth Fund

	2
	September 1
Labor Day (No Class)


	September 3
Read Chapter 2 Worldwide Accounting Diversity
Exercise 2
Case 2-1 The Impact of Culture on Conservatism

	3
	September 8
Chapter 2
Exercise 3 (Safeway vs. Pão de Açucar – AR on Blackboard)
Exercise 8 (turn in)
Case 2-2 SKD Limited
	September 10
Read Chapter 3 International Harmonization of Financial Reporting

Questions 10-15

	4
	September 15
Chapter 3
Read “FASB/FAF response to SEC releases” (Nov. 7, 2007) 

Read KPMG’s “IFRS in the U.S.: Benefits and Challenges”

Read and summarize assigned SEC Concept Release Comment Letters (turn in)
Exercise 3 (substitute U.S. for Eastern European country) 

	September 17
Chapter 3

Read Deloitte “First-time Adoption A Guide to IFRS 1,” pp. 4-21

Exercise 12

	5
	September 22
Read Chapter 4 International Financial Reporting Standards
Question 1-8
	September 24
Chapter 4

Read E&Y “Survey of IFRS to U.S. GAAP Differences,” pp. 3-17
Exercises 2-4

Case 4-2 Bessrawl Corporation

	6
	September 29
Chapter 4

Exercises 6, 9

Exercise 11 (based on year 2006 20-F) (turn in)
	October 1
First Exam Covers Chapters 1–4 


	7
	October 6
Read Chapter 6 Foreign Currency Transactions and Hedging

Question 3, 9 

Exercises 1, 2, 3, 6-8
	October 8
Chapter 6 
Exercises 15, 19, 22
Case 6-2 Portofino Company (turn in)
Case 6-3 Better Food Corporation

	8
	October 13
Read Chapter 7 Translation of Foreign Currency Financial Statements
Questions 1-5, 8
	October 15
Chapter 7

Questions 9, 10  

Case 7-2 Palmerstown Company (turn in)

	9
	October 20
Read Chapter 8 Additional Financial Reporting Issues
Exercises 1, 2, 9
	October 22
Chapter 8

Exercises 3, 4, 5, 6

	10
	October 27
Read Chapter 9 Analysis of Foreign Financial Statements
Questions 10, 14, 16 
	October 29
Chapter 9

Exercises 3, 4, 7, 8 

	11
	November 3
Exercise 11
Case 9-1 Swisscom AG (turn in)
	November 5
Second Exam Covers Chapters 6 - 9

	12
	November 10
Read Chapter 10 International Taxation

Exercises 18, 19
	November 12
Chapter 10 

Exercises 20, 24, 25 
Case 10-1 U.S. International Corporation (turn in)

	13
	November 17
Read Chapter 11 International Transfer Pricing


	November 19
Chapter 11

Case 11-1 Litchfield Corporation
Exercises 14, 16, 17, 20

	14
	November 24
Case 11-2 Global Electronics Company (turn in)
Read Chapter 12 Strategic Issues for Multinational Corporations

Question 8, 12, 13 
	November 26
Thanksgiving (No Class)

	15
	December 1
Chapter 12
Exercise 1
Case 12-1 Canyon Power Company revised (on Blackboard)
	December 3
Read Chapter 13 International Auditing, pp. 586-591 “International Harmonization of Auditing Standards,” and 

pp. 598-604 “Internal Auditing”


	
	Thursday, December 11            Third Exam  9:00 - 12:00

	 


SUMMARY OF GRADED ITEMS
Item
Date

   Percentage Weight
1.
Chapter 2 
Exercise 8 
September 8
3%
2.
Chapter 3 
SEC Comment Letter Summary
September 15
3%
3.
Chapter 4
Exercise 11
September 29
3%

First Exam
October 1
22%

4.
Chapter 6 
Case 6-2 Portofino Company
October 8
4%
5.
Chapter 7 
Case 7-2 Palmerstown Company
October 15
5%

6.
Chapter 9 
Case 9-1 Swisscom AG
November 3
5%

Second Exam
November 5
22%
7.
Chapter 10 
Case 10-1 U.S. International Corporation
November 12
4%
8.
Chapter 11
Case 11-2 Global Electronics Company 
November 24
4%

Third Exam
December 11
20%

Class Participation

5%
OVERVIEW OF INTERNATIONAL ACCOUNTING TOPICS

EVOLUTION OF A MULTINATIONAL ENTERPRISE  

Domestic Company – no international activities 


International Transactions 


· Export Sale

‑ account for sale and foreign currency receivable  

· Import Purchase
‑ account for purchase and foreign currency payable   

             

 Hedging (F.X. Risk Management) ‑
account for foreign currency 


forward contracts and options 

Foreign Direct Investment 

· before investment is made 

· Acquisition – foreign financial statement analysis

· Greenfield – multinational capital budgeting  

· after investment is made 

· Financial Reporting


1. Consolidated Financial Statements

a. GAAP conversion 

b. Foreign currency translation   


2. Geographic segment reporting
Accounting Diversity

· Harmonization

· International Financial 



Reporting Standards


· Taxation

1. Host country taxation


2. Home country taxation of foreign operations

· International transfer pricing

· Evaluation of foreign operation performance

· International internal auditing 


Global Capital Markets 

· Companies – access foreign capital markets (e.g., cross-listing)

· International investor – analysis of foreign financial statements


