RMI 615

Liability Risk Management

School of Business, University of Wisconsin-Madison

Dan R. Anderson









Spring 2008
The following text and materials will be used in this course:


• Malecki, Flitner & Trupin, Commercial Liability, Risk Management and Insurance, (6th ed.)
• Insurance Information Institute, The Fact Book - Property/Casualty Insurance Facts, 2008

• Course Packets, I & II
• Other Class Handouts.  Note: All handouts are required reading.

COURSE OUTLINE

I.
Introduction and Liability Risk Financing Markets (Weeks 1-2)


Course Packet I (entire packet)

II.
General Nature of the Liability Hazard and Liability Insurance Contracts (Weeks 2-4)


Malecki, Flitner & Trupin, Chapters 1 (pp. 1-23; 32-34) and 2 (pp. 1-9; 29-31); Course Packet II (pp. 1-29)

III.
Auto Liability and No-Fault Auto (Weeks 4-5)


Malecki, Flitner & Trupin, Chapters 1 (pp. 27-30), 2 (pp. 18-20), 5; Course Packet II (pp. 30-42); Bring Fact Book

IV.
Comprehensive General and Umbrella/Excess Liability (Weeks 6-8)


Malecki, Flitner & Trupin, Chapters 1 (pp. 24-25), 2 (pp. 9-13), 3 (pp. 1-43; 49-54), 4, 14; Course Packet II (pp. 43-67)

TEST:  Wednesday, March 14, 2008 (35% - 140 points)

V.
Workers' Compensation (Weeks 9-10)


Malecki, Flitner & Trupin, Chapters 1 (pp. 31-32), 2 (pp. 21-29), 7, 8, 15; Course Packet II (pp. 68-87)

VI.
Products Liability (Weeks 10-11)


Malecki, Flitner & Trupin, Chapters 1 (pp. 25-27), 2 (pp. 13-18), 3 (pp. 43-49); Course Packet II (pp. 88-113)

VII.
Professional, Employment Practices and Directors and Officers Liability (Weeks 12-13)


Malecki, Flitner & Trupin, Chapters 9, 10; Course Packet II (pp. 114-170)

VIII.
Reputation, Nuclear and Environmental Liability (Week 13)


Malecki, Flitner & Trupin, Chapter 11; Course Packet II (pp. 171-208)


April 30 – Guest Speaker: Ethan Lenz, CPCU, Partner-Foley & Lardner, “Directors & Officers Liability Insurance.”


May 2 – Guest Speaker: David Dybdahl, CPCU, ARM, Founder and President-Environmental Risk Resources Association and American Risk Management Resources Network, “Environmental Liability and Risk Management Strategies.”

IX.
Sustainability Risk Management, Enterprise Risk Management and World Trade Center Attack (Week 15)


Malecki, Flitner & Trupin, Chapter 15 review; Course Packet II (pp. 209-241)

WRITTEN ASSIGNMENT:  Due Monday, May 7, 2008 (25% - 100 points)

FINAL EXAMINATION:  Wednesday, May 16, 2008, 7:25 p.m. (40% - 160 points)
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Spring 2008
(25% - 100 points)
Required of all students who consider risk management and insurance or actuarial science their primary focus.  Most useful for learning purposes and job placement success in risk and insurance.

Your assignment is to analyze a liability risk management and insurance program for a specific business.  Check with families, friends, relatives, your local bar, barber, or bank, clothing stores, etc.  Somewhere, someplace, a person will be delighted to have you examine their liability risk management and insurance program.  All confidential, of course--except, I will read the analysis.  Your analysis should include a brief description of the specific business, a listing of the various liability exposures, a brief listing or description of the different liability policies, a summary of the favorable or strong points (with reasons) and weak points (with reasons) of each policy along with recommendations (with reasons) for improving or adding to the existing policies.  Along with the information above, specific points in the analysis if available, should include:


1.
Any loss prevention strategies used by business and suggestions for changes you might feel are appropriate.


2.
Insurers and their Best ratings.


3.
Premiums, rating information, and bases on which premiums are calculated for these policies.


4.
Limits of liability.


5.
Deductibles, if any.


6.
Major exclusions.


7.
History of Past losses.

In effect, you are performing a consulting service.  Your effort should be of the quality that you would feel comfortable handing it to your client.  You have the option of teaming up with one or two other students in the class, (maximum number in group is three), or you can work individually on the assignment.  There will be no difference in my grading of team vs. individual projects.

The paper should be 8-10 pages (double-spaced).  Exhibits may be attached in an appendix.  Pages should be numbered, at the risk of a penalty.
Papers will be returned during the final exam.
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Spring 2008
(25% - 100 points)

For those students that do not consider risk management and insurance as their primary focus, I am offering an optional written assignment to the regular written assignment.  A more subject or topic oriented paper can be completed, as long as it is related in same way to liability risk management.  Please check with me so there is no misunderstanding as to whether the subject area is appropriate.  The course outline offers many potential topics.  Throughout the course I will mention examples of what I feel are good subjects.  Include a list of references at the back of the paper and cite these references appropriately in the body of the paper.  The same option of teaming up with one or two other students (maximum number in group is three) or working individually exists for the optional written assignment.

Remember, for students who consider risk management and insurance their primary focus and for actuarial science students, the regular written assignment should be completed.  Also I feel certain majors like real estate and accounting will benefit more from the regular written assignment than the optional one.  And of course anyone, regardless of major or primary focus, can complete the regular written assignment if that is what is preferred.

The paper should be 8-10 pages (double-spaced).  Exhibits may be attached in an appendix.  Pages should be numbered, at the risk of a penalty.

Papers will be returned during the final exam.

