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FINANCIAL REPORTING AND ANALYSIS
Spring - 2006
Course Description


This course is intended to provide students with a comprehensive understanding, both conceptual and practical, of our society’s accounting and financial reporting system.  It will also take an in-depth look at the numerous factors that managers and executives must consider as they confront complex and important financial accounting and reporting issues.  Students will examine significant financial accounting and reporting issues from both a rigorous theoretical perspective and an informed practical perspective.  Students will explore such traditional issues as revenue recognition, valuation allowances, and leases, and such contemporary issues as pensions, stock options, and financial derivatives.  Although the primary focus of the course will be on accounting and reporting practices in the United States, students will also address selected differences between U.S. accounting standards and international accounting standards.  Students will be exposed to some of the major accounting scandals that have occurred in recent years and how they have affected the financial reporting process and those who have the responsibility for insuring the accuracy and integrity of a company’s published financial statements.  By the conclusion of this course, students should be reasonably proficient at understanding, interpreting, and analyzing the information contained in corporate financial statements and their related footnotes.  In addition, students should be able to assess the overall quality of a company’s financial reporting, to identify the critical accounting policies, and to make an assessment regarding the reasonableness of those policies and their supporting estimates and judgments.


This course is intended for students whose career interests will likely require them to use information provided by the corporate financial reporting process on a regular or reasonably frequent basis.  It will provide the knowledge, judgment and perspective necessary to be both proficient and insightful at understanding, interpreting, and analyzing the information contained in corporate financial statements and their accompanying footnotes.  The primary focus of this course will be on enabling students to understand and appreciate the financial reporting process predominantly from a business perspective rather than from a purely accounting perspective.  


The primary instructional materials will consist of a textbook, one or more corporate annual reports, articles, cases, and selected information accessed over the Internet.  The required textbook, Financial Reporting and Analysis, David A. Guenther, Irwin McGraw-Hill, 2005, and the course material packets are available at the Darden Exchange Bookstore.  The annual report(s) will be distributed in class.  The course grade will be determined as follows:



Class Participation
 40%


Final Exam                                                                 60% 



                                                                                   100% 
Brandt R. Allen



E. Richard Brownlee, II
March 2006
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Class Schedule

	
	
	
	

	Class No.
	
	Day and Date
	

	
	
	
	

	1
	
	Thursday, March 23
	

	2
	
	Friday, March 24
	

	3
	
	Wednesday, March 29
	

	4
	
	Thursday, March 30
	

	5
	
	Thursday, April 6
	

	6
	
	Friday, April 7
	

	7
	
	Wednesday, April 12
	

	8
	
	Thursday, April 13
	

	9
	
	Wednesday, April 19
	

	10
	
	Thursday, April 20
	

	11
	
	Friday, April 21
	

	12
	
	Thursday, April 27
	

	13
	
	Friday, April 28
	

	14
	
	Wednesday, May 3
	

	15
	
	Thursday, May 4
	

	
	
	
	

	
	
	
	


FINANCIAL REPORTING AND ANALYSIS

Spring - 2006
Course Syllabus

	Class No.
	
	Subject
	
	
	
	Topic
	

	
	
	
	
	

	1
	Accounting Information and the Regulatory Process
	
	Standard-Setters and Enforcement Agencies


	2
	The Financial Reporting Process
	
	Business Transactions and Financial Statements

	3
	Determining the Point of Sale 
	
	Revenue Recognition

	4
	Determining the Point of Sale
	
	Revenue Recognition

	

	5
	Cash-Flow Information
	
	Preparation and Analysis of the Statement
of Cash Flows

	6
	Asset Valuation
	
	Property, Plant & Equipment and

Depreciation Methods 

	7
	Income Tax Reporting
	
	Deferred Income Taxes

	8
	Income Tax Reporting
	
	Deferred Income Taxes

	9
	Asset and Liability Valuation
	
	Capital and Operating Leases

	10
	Liability Valuation
	
	Corporate Pension Plans

	11
	Liability Valuation
	
	Pensions and Other Postretirement Benefits  

	12
	Financial Instruments
	
	Derivatives

	13
	Equity Valuation
	
	Stock Options

	14
	Integrity in Financial Reporting
	
	Corporate Governance and Contingencies

	15
	Understanding Financial Statements
	
	Financial Statement Analysis
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